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Fund Name: Luxstella Blight Star Strategy ≪PAMM ・EA System≫ 

(Infinitia Link Limited)《Automated Program System Trading (CFD Trading)》 

 

Luxstella Blight Star Strategy ≪PAMM ・EA System≫ 

Management Type Features 

１. Sirius  

(Profit-seeking type PAMM・EA System)  

Return: High Risk: Medium 

To hedge against the impact of external factors (such as unforeseen events), the 

main focus of operation is placed on the "Breakout Strategy/Scalping Trade type" 

(logic that is less affected by external environments), and to execute the 

accumulation of stable earnings through short-term trading. At the same time, in 

the trading style, by setting a certain allocation ratio for the "Breakout 

Strategy/Scalping Trade type" (logic that is susceptible to external influences but 

has a larger profit margin and high performance), the aim is to expand the 

aggressive profit margin and achieve both stable earnings and high-

performance aggressive revenue acquisition. 

２. Vega  

(Stability-focused type PAMM・EA System)  

Return: Medium-High Risk: Medium-Low 

For the main operation, the "Anomaly Strategy/Day Trade type" (logic that is 

susceptible to external influences but has a large profit margin and high 

performance) is used, and as a hedge, a balanced allocation is set in the trading 

style for both the "Breakout Strategy/Scalping Trade type" (logic that is less 

affected by external environments) and the "Breakout Strategy/Swing Trade 

type" (logic that achieves larger profit margins). This approach aims to secure 

stable small profits while also placing emphasis on trades that can earn large 

profits in a single transaction. 

３. Betelgeuse A balanced operation that diversifies all strategies to hedge risks while stacking 
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(Balanced type PAMM・EA System)  

Return: Medium Risk: Low 

profits from trades with large profit margins that occur during "market timing" with 

"anomaly type" logic and "swing type" logic strategies. This approach takes 

advantage of the "strategy diversification effect" of low correlation between 

strategies from the perspective of risk reduction to maintain a balanced 

operation. 

 

*EA stands for "Expert Adviser," which refers to an "automated program trading" system. PAMM is an abbreviation for 

"Percent Allocation Management Module," which refers to a "Managed Account" system. 

*CFD (Contract for Difference) trading refers to a settlement transaction based on the difference in value. 

*The estimated position holding time in "algorithmic trading" strategies: "Swing Trade type" > "Day Trade type" > 

"Scalping type." 
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Overview of Luxstella Blight Star Strategy ≪PAMM・EA System≫ (Infinitia Link Limited)  

■ This hedge fund (PAMM・EA system) employs an operating method that fuses "Fintech (the integration of IT and 

finance)" with "traditional finance" and "behavioral finance."      

        

《Five Key Features》          

１. It is a fund aimed at achieving absolute returns.       

２ . Implements an "automated program trading" System (EA: Expert Adviser) into the PAMM (Percent Allocation 

Management Module) System.        

３. Develops trading logic based on actual market "anomalies" occurring due to the participation and transactions of 

various investors (individual investors, institutional investors, corporate finance, options, futures, foreign exchange) and 

associated behavioral concepts. 

４. Utilizes the concept of "Fintech (the integration of IT and finance)" to effectively employ the "PAMM・EA System" 

(Managed Account), elevating to a hedge fund at low cost.     

５. Incorporates AI (with learning capabilities) in the selection of "optimal factors" that aim to maximize the "Sharpe 

Ratio" for each strategy, estimate "parameters (expected rate of return)", and construct "optimal allocation" to implement 

the optimal Modern Portfolio Theory (MPT).         

※CFD (Contract for Difference) trading refers to a settlement transaction based on the difference in value. 

※EA stands for "Expert Adviser," which refers to an "automated program trading" system. PAMM is an abbreviation for 

"Percent Allocation Management Module," which refers to a "Managed Account" system.   

             

Luxstella Blight Star Strategy ≪PAMM・EA System≫ (Infinitia Link Limited) Product Highlights 

・The strategy not only has been confirmed to have an edge over a backtesting period of more than the past 10 years 

but also includes logic based solely on conditions that can be explained through macro and statistical data for predicting 

future market superiority. 

・To stabilize operational performance, the strategy diversifies the return and risk of the EAs it operates by incorporating 

EAs with low correlation in entry and exit timing.    

・By using individual EAs, unsystematic risks are made evident as actual returns, and based on factors estimated by 

AI, the expected rate of return [ER] is calculated, and the construction of the optimal Modern Portfolio Theory (MPT) is 

carried out (a fusion with "traditional asset management"). 

 

《The Process of Constructing Optimal Allocation》 
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Step Work Content Operation Statistics/Function 

1 Calculate the return of each EA (dependent 

variable) and the mean, variance, and 

standard deviation of each factor 

(independent variable). 

Use the "basic statistics" of "data analysis". Basic Statistics 

2 Calculate the variance-covariance matrix of 

the return of each EA (dependent variable) 

and each factor (independent variable). 

Use the "covariance" of "data analysis". Covariance Matrix 

3 Calculate the correlation coefficient 

between the return of each EA (dependent 

variable) and each factor (independent 

variable). 

Use the "correlation" of "data analysis". Correlation 

4 Extract principal components from each 

factor (independent variable) and use these 

principal components as "independent 

variables" to conduct PCR model (Principal 

Component Regression) and PLS model 

(Partial Least Squares Regression) to 

predict the dependent variable (next 

month's return rate of EA). The following two 

types of regression analyses are conducted: 

 

PCR Model: "Principal components are 

calculated through principal component 

analysis regardless of the dependent 

variable." 

PLS Model: "Constructed to maximize the 

covariance between the dependent variable 

and the principal components, it's a model 

that considers the dependent variable." 

Check the correlation coefficients outputted in 

step 3. 

①  Extract principal components from each 

factor (explanatory variable) using principal 

component analysis, and perform regression 

analysis using the principal components as 

explanatory variables. 

⇒  "Principal Component Regression (PCR 

model)" 

②  A model that is created so that the 

covariance between the target variable and the 

principal component is maximized, and 

considers the target variable. 

⇒ "Partial Least Squares Regression Analysis 

(PLS model)"  

Correlation & Multiple 

Regression Analysis 

5   Multiply the coefficients outputted from the 

regression analysis by the factor values, add 

the intercept, and predict the return for the next 

month. 

Regression Equation 

Results 

6 Calculate the optimal investment ratio for 

each EA (each strategy). 

Using the "variance-covariance matrix" 

calculated in step 2 and the "predicted return 

(expected return)" calculated in step 8, compute 

the optimal investment ratio. 

Portfolio Construction 
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Luxstella Blight Star Strategy ≪PAMM & EA System≫ Strategy 

■Strategy Allocation          

The δ (delta) and α (alpha-) profit opportunities are controlled by balancing 'strategy' and 'leverage', while simultaneously 

managing risk-return in terms of 'absolute return value' and 'drawdown'. This is an operational method that controls both.

             

１. Anomaly strategy (Logic management & development based on the anomalies of each currency) - Day trading type 

２. Breakout strategy - Scalping trade type         

３. Breakout strategy - Swing trade type         

４. Trend-follow strategy - Day trading type 

 

《EA (Automated Program Trading) Currency Pairs & Strategy Categories》 

Hedge Fund Adopted EA (Automated Trading) System Hedge Fund<PAMM・EA System> 

Types Currency Trading Logic  

(Market Timing) 

Trading Style 

 (Algorithmic Trading) 

１. Sirius 

(Profit Pursuit 

Type) 

２. Vega 

(Stability 

Emphasis 

Type) 

３. Betelgeuse 

(Balanced Type) 

EA.Ⅰ ① USDJPY Logic based on the 

anomaly of each 

currency 

Day Trading ● ● ● 

EA.Ⅱ ② GBPJPY ● ●  

EA.Ⅲ ③ EURJPY ● ●  

EA.Ⅳ ④ GBPUSD Breakout Scalping ●   

EA.Ⅴ ⑤ EURUSD ●   

EA.Ⅵ ① USDJPY  ● ● 

EA.Ⅶ ② GBPJPY Breakout Swing Trading  ● ● 

EA.Ⅷ ① USDJPY Trend Following Day Trading   ● 

*EA stands for "Expert Adviser," referring to an automated trading system. PAMM is an acronym for "Percent Allocation 

Management Module," which is a system for managed accounts. 

 

《Investment Concept Diagram》 

 



Luxstella LLC - Luxstella Bright Star Strategy (Product Overview) 

© 2023 Luxstella LLC.                   6 

 

Luxstella Blight Star Strategy ≪PAMM・EA System≫ (Infinitia Link Limited) Product Overview 

 

１. Sirius (Profit-Oriented Model, Return: High, Risk: Medium) 

Key Points of Sirius (PAMM・EA System)  

 

■Currency Types/Strategy: 5 currencies/3 Strategies (USD/JPY, GBP/JPY, EUR/JPY, GBP/USD, EUR/USD) 

■Expected Rate of Return: 40% to 60% 

■Expected Maximum Drawdown Range: 5% to 20% 

■Overall Sharpe Ratio: 14.59 

■Portfolio management of 5 EAs (backtest & simulation) 

Backtest results for the last 10 years (note):  

Average annual return (simple interest) 41.9% (maximum drawdown: 5.6%) 

*Conducted under conditions more stringent than the actual market environment. 

 

■Sirius Investment Policy                                                   

【Currency Types /Strategy】 5 currencies/3 strategies（USD/JPY・GBP/JPY・EUR/JPY・GBP/USD・EUR/USD） 

 

① In order to hedge against the impact of "external factors (such as unforeseen events)," an EA (Expert Advisor, an 

automatic trading system) that employs a logic less susceptible to external influences, specifically the "Breakout 

Strategy - Scalping Trade type," is placed at the core of the operational strategy. Concurrently, with the aim of 

achieving high performance through an aggressive expansion of the profit range, a certain ratio is allocated to the 

EA that uses the "Anomaly Strategy - Day Trade type" (a logic that is sensitive to external factors but can secure a 

larger price range for high performance). The allocation ratio is set dynamically. 

② For the stabilization of performance, the "Breakout Strategy - Scalping Trade type" EA ensures a steady 

accumulation of profits, while on top of that, the "Anomaly Strategy - Day Trade type" EA aggressively targets 

returns with a significant profit range. 

 

【Detailed Description】 

In "Market Timing Strategies" (Breakout and Anomaly strategies), to hedge against "external environmental impacts" 

(unforeseen events), the strategy primarily involves accumulating profits in the short term through "scalping trade 

type" transactions, which capitalize on price distortions formed by "overshooting" due to short-term sentiment. 

However, in the case of scalping trades, the profit margin per trade is small and the trading cost increases with the 

number of trades. To address this, the strategy aims to extend the holding period of positions slightly to reduce 

transaction costs. It employs the "Anomaly strategy - Day trade type" logic, which seeks to capture larger profit 

margins from the distortions in price caused by multiple anomalies, allocated in a dynamic ratio. This approach is 

intended to counteract the weaknesses of both styles through a hedging effect, enabling a high-performance operation 

that targets both stable profit acquisition and the aggressive capture of larger profit margins. 
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Details of the EA (Automated Trading System) used for Sirius PAMM 

 

 

Details of the EA (Automated Trading System) used for Sirius PAMM – Backtesting 

 

Profit Factor: The ratio of total profit to total loss (total profit/total loss). As a general rule of thumb, the ideal 

average value converges around 1.25 (assuming a minimum of about 1,000 trades). With each trade count, it's 

essential to know the upper limit of the true profit factor value that can be "1", and if an EA does not yield a value 

above that, it will not be successful. This equates to a 95% confidence level. 

 

Recovery Factor: An indicator sometimes referred to as the "risk-return ratio," which shows the potential profit 

outlook of an EA in terms of "how much profit (return) can be expected against a loss (risk)" (total profit / maximum 

drawdown). A common benchmark is that the "factor number/duration" should be at least acceptable: 5.0 or 

more/duration = 0.5 or more, and passable: 10.0 or more/duration = 1.0 or more. 
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<Backtesting Conditions> 

 

 

 

<Backtesting Results> 
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<Backtesting Results (Profit and Loss Progression & Monthly Performance)>
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<Backtesting Results (Monthly Performance)>
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２. Vega (Focus on Stability - Medium-High Return, Low-Medium Risk) 

Key Points of Vega (PAMM・EA System): 

■Currency/Strategy: 3 currencies/3 strategies (USD/JPY, GBP/JPY, EUR/JPY)     

■Expected return rate: 25%–40%            

■Expected maximum drawdown range: 3%–15%        

■Overall Sharpe ratio: 12.20          

■ Portfolio management with 5 EA (backtesting and simulation) 

    Results from the last 10 years of backtesting:  

Average annual return (simple interest) 32.0% (Maximum drawdown: 4.3%) 

*Conducted under conditions more stringent than actual market environments. 

 

■ Vega Investment Policy                                                

【Currency Types/Strategy】3 currencies/3 strategies (USD/JPY, GBP/JPY, EUR/JPY) 

①The primary operation is based on the EA (Expert Advisor, automated trading system) that uses the "Anomaly 

Strategy-Day Trading Type," known for high performance. As a hedge allocation, the strategy also includes a balanced 

setup of 2. "Breakout Strategy-Scalping Trade Type" and 3. "Breakout-Swing Trade Type."                                                   

②To stabilize the operational performance, the returns and risks of the EAs (Expert Advisors, automated trading 

systems) being managed are intentionally diversified. As a hedge allocation, strategies with low correlation in entry 

and exit timing for trades are set up in the EA (Expert Advisor, automated trading system). 

 

【Detailed Description】 

Aiming for the expansion of earned profits, the system incorporates EAs (automated trading systems) designed with 

logic from 1. "Anomaly Strategy - Day Trade Type" (susceptible to external environment effects but offering a large 

price gain range and high performance), and 3. "Breakout Strategy - Swing Trade Type" (logic that yields larger profit 

margins). Additionally, for hedging purposes, it includes an EA (automated trading system) designed with logic from 2. 

"Breakout Strategy - Scalping Type" (logic less affected by the external environment). These strategies are set with a 

balanced allocation. 

 

As a result, by deliberately diversifying "returns" and "risks," profits and losses from each EA (automated trading 

system) strategy can offset each other. However, significant profits can accumulate through trades with large price 

gains generated by the logic of 1. "Anomaly Strategy - Day Trade Type" and 3. "Breakout Strategy - Swing Trade 

Type." This allows for a strategy that secures stable, small profits while also focusing on trades that can yield large 

profits in a single transaction. 
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2.Details of the EA (Automated Trading System) used in Vega PAMM. 

 

 

 

２.Details of the EA (Automated Trading System) used in Vega PAMM - Backtesting 

 

Profit Factor: The ratio of total profits to total losses (total profit / total loss). As a general rule of thumb, the ideal 

average value is said to converge around 1.25, given a baseline of approximately 1,000 trades. It is essential to be 

aware of the upper limit value that the true profit factor can assume for each count of trades. If the value for an EA 

does not exceed this threshold, it is considered unlikely to be profitable. This is with a 95% confidence level. 

 

Recovery Factor: Sometimes referred to as the risk-return rate, this metric indicates the potential profit outlook of an 

EA (Expert Advisor) by showing the extent of profit (return) that can be expected against a loss (risk). It is calculated 

by dividing total profit by the maximum drawdown (total profit / maximum drawdown). A general benchmark considers 

a recovery factor above 5.0 as passable and above 10.0 as satisfactory. 
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<Backtesting Conditions> 

 

 

 

<Backtesting Results> 
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<Backtesting Results (Profit and Loss Progression & Monthly Performance)>
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<Backtesting Results (Monthly Performance)>
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３. Betelgeuse (Balanced Type - Medium Return, Low Risk) 

Key Points of Betelgeuse (PAMM & EA System): 

■Currency Pairs/Strategy: 2 currencies/3 Strategies (USD/JPY & GBP/JPY)     

■Expected Rate of Return: 15%–30%           

■Expected Maximum Drawdown Range: 1%–10%        

■Overall Sharpe Ratio: 5.98          

■ Portfolio management of 5 EAs (backtesting & simulation) 

Results of backtesting over the past 10 years (*):  

Average annual return (simple interest) 23.2% (maximum drawdown: 4%) 

*Conducted under more stringent conditions than actual market environments 

 

■ Betelgeuse Investment Policy                                                 

【Currency Pairs/Strategy】2 currencies/3 Strategies (USD/JPY & GBP/JPY) 

 

①A balanced diversification of all strategies ensures "risk hedging," while operations accumulate profits from trades 

with large gains generated by the "Day Trade Type" and "Swing Trade Type" logic in the EA (automated trading 

system). 

②A balanced operation of all strategy EAs (automated trading systems) in "Market Timing" and "Algorithmic Trade." 

(Only for the swing type EA, leverage (lot size) is significantly reduced to bring its risk level in line with the other EAs 

due to its inherently higher risk.) 

 

【Detailed Description】 

The strategy employs a balanced diversification of all strategies: 1. "Anomaly Strategy - Day Trade Type," 2. "Breakout 

Strategy - Scalping Trade Type," 3. "Breakout Strategy - Swing Trade Type," and 4. "Trend-Following Strategy - Day 

Trade Type." This is a risk reduction approach that leverages the low correlation between strategies for a "Strategy 

Diversification Effect." For the swing-type EA, which involves greater risk, leverage (lot size) is reduced to align its risk 

with that of the other EAs. 

 

Due to the low correlation between strategies, both "return" and "risk" are diversified, allowing for offsetting profits and 

losses between each EA's (automated trading system) strategy. However, significant profits can still accumulate 

through trades with large price gains generated by the logic of 1. "Anomaly Strategy - Day Trade Type," 2. "Trend-

Following Strategy - Day Trade Type," and 4. "Breakout Strategy - Swing Type." As a result, while the 3. "Breakout 

Strategy - Scalping Type" contributes to the accumulation of stable, small profits, the operation also emphasizes 

trades that can yield large profits in a single transaction. 
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3. Betelgeuse: Details of the EA (Automated Trading System) Used for PAMM 

 

 

 

Profit Factor: The ratio of total profits to total losses (total profits / total losses). The average ideal value typically 

converges around 1.25, when considering a minimum of around 1,000 trades. For each count of trades, it is essential 

to know the upper limit value that the true profit factor of '1' can take. Not using an EA that achieves values above this 

threshold means you are unlikely to win. This is with a confidence level of 95%. 

 

Recovery Factor: This metric, sometimes referred to as the "risk-return ratio," indicates the potential profit expectation 

of an EA in relation to the losses (risk) incurred. It is calculated as the total profit divided by the maximum drawdown 

(total profit / maximum drawdown). A common benchmark is that a recovery factor of over 5.0 is considered 

satisfactory, while a factor of over 10.0 is regarded as passing. 
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<Backtesting Conditions> 

 

 

 

<Backtesting Results> 
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<Backtesting Results (Profit and Loss Progression & Monthly Performance)>
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<Backtesting Results (Monthly Performance)>

 

 

 


